AGREEMENT
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betiwreen

Director of Re/cnue for the State of Illino’s and the Commissioner of
Revenue of the Commonwealth of Kentucky, reliating to the Exemption of
Nonresident Inlividuals from Income Tax and the Sharing of Information.

A

1. Statement of Purpose.

It is the intention of this agreement and the parties hereto:

A. To relieve employers and employzes in the Commonwealth of
Kentucky and tle State of Illinois from the withholding of Illinois in-
"come tax on capensation (salaries and wages paid in I1linois to residen;s
of Kentucky, aid from the withholding of Ker’ucky income tax on compensat:.on
(salaries and vages) paid in Kentucky to residents of Illinois;

B. To relieve Kentucky residents fom liability for Illinois
income tax and the reguirement for filing a wax return with regard to
compensation (#alaries and wages) paid in Illinois;

C. 7To relieve Illinois residents f:om liability for Kentucky
income tax and the requirement for filing a uax return with regard to
compensation (ralaries and wages) paid-in Kentueky;

D. To establish procedures to assisnt each party in the enforce-
ment of the withholding provisions of the income tax laws of his state
against employers in the other party's state; and

E. Yo establish procedures to assist each party in the enforce-

- ment of his stete's income tax laws with regnrd.to multistate taxpayers;
in each case, 1o the fullest extent consistent with the laws of the parties'

respective staies, which provide for such agreements.



IT. Agrecment;.
In furtherance of their above-stated intention, the parties

& |

agree as follorss: )

A. Agreements Respecting Withholdigg; !

1. No Illinois or Kentucky em loyer shall be required to
withhold T1linnis income tax from compensation (salaries and wages) paid
in Illinois to a resident of Kentucky.

2. No Illinois or Kentucky emfiloyer shall be required to
withhold Kentucky income tax from compensation (salaries and wages) paid
in Kentucky to a resident of Illinois.

3. Every Kentucky employer who is subject to the jurisdie-
tion of Illino:s shall, to the exteni providad by the Illinois Income Tax
Act, be liable to the State of Illinois for the withholding of Illinois
incomé tax fron compensation (salaries and wages) paid to residents of
Illinois.

4. Every Illinois employer whc is subject to the jurisdic-
tion of Kentucly shall, to the extent provida=d by the Kentucky Income Tax
Act, be liable to the Commonwealth of Kentuc'yy for the withholding of
Kentucky indiv:dual income téx from compensation (salaries and wages)
paid to residerts of Xentucky. |

2. Illinois will enccurage I1linois employers, who are not
subject to the jurisdietion of Kentucky, to withhold end remit Kentucky
- income tax fo; residents of Kentucky employel iﬁ Illinois, g

6. Kentucky will encourage Ken:ucky employers, who are not
subject to the jurisdiction of Illinois, to vithéold and remit Illinois

income tax for residents of Illinois employel in Kentucky.
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"’ For purposes of this agrecient, "compensation (salaries

and vages) paid in I1linois" is defined in the Illinois Income Tax Act,
Section 3047a)(2)(B). .

. 8. For purposeé of this égreelent; "compensation (salaries
and wages) paid in Kentucky" is defined in ‘ncome Tax Regulation IW-1.

9. For purioses of this agreenent, the term "Kentucky

employer" mears an employer who is subject Lo the Jurisdiction of the
Commonwealth cf Kentucky, and the term "Illinois employer" means an
employer who is subject to the jurisdiction of the State of Iilinois.

B. Zgreements Respecting Liabilit: for Individual
Income Tax and Tax Return Fili g.

1. No Kentucky resident Shall be required to pay Illinois
income tax or to file an Illinois income ta- return on compensation
(salaries and wages) paid in Illinois.

h 2. No Illinois resident shall be required to pay Kentucky
income tax or to file a Kentucky income tax retwrn on compensation (salar’es
and wages) pail in Kentucky.

3. For p&rposes of this agreerent, the term "Kentucky regid:nt"
means an individual who is a resident under the laws of the Commonwealth if
Kentucky, and the term "Illinois resident” 1esns an individual who is a
resident as defined in the Illinois Income "ax Act.

L. Nothing in this agreement thall be interpreted to exempt
" a resident of Kentuck& or Illinois who was & part-year resident of the
other state from l{ability for payment of i. zome tax or filing an income

tax return wita regard to compensation (saleries and wages) received while

a resident of the other state.



C. dAgreements Kespecting Exchange: of Information.

Each of' the parties hereto agrees o furnish the other with the
fol;Fwing information at such time or times and in such manner as may be
agré;d upon between them:

J.. The name, address and federal taxpayer identification
number of eacl. individual filing an income %ax or information return in
such party's state, which shows an address for such individual in the
other party's state.

2. The amount of income tax shown on each return referred

to in subparagraph 1 of this paragraph.
o *. The amount and nature of aty adjustments made in any
item affecting the tax liability of the ind’'vidual in such party's state.

b, Such other information as “he parties hereto may from

time to time egree upon and as shall be set fortih in writing.

III. Other M:tters.

A. 1f for any reason, either part;” is unable to comply with any
one or more of fhe terms of this agreement, the parties shall mutually agree
on the extent to which this agreement shall continue in effect or, in the
absence of such mutual agreeﬁent, this agrecment shall become null and veid
in its enfirety without prejudice, however, to any action previously taken
hereundgr.

B. Each of the parties signatory hereto hereby states and rep-

- resents that ke is authorized to enter into this agreement and to furnist
the informaticn and assistance contemplated hereby, and that the fulfill-.

ment of his otligations hereunder will not violate any provision of his
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State's constitution or laws including, wit'.out limitation, provisions

respecting corfidentiality of state informea.ion.

IVv. Effective Date.

Th
This agreement is made this Z,E day of JJewmugry R
/
19 :ZZ » and shall become effective and ope -ative upon the parties with

respect to taxable years beginning after December 31, 1970.
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